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Naval Postgraduate School 
BUSinESS BARomETER '70 
Forecast: The 1970 I s:--The Age of Plastics? 
The production of plastics has tripled 
since 1960 and experts predict an optimis-
tic forecast for the 70 ls with production 
expected to double. 
Plastics are synthetic resins derived 
from hydrocarbons. Most of the plastic 
production plants are located in the oil 
rich areas of Louisiana and Texas; the 
petrochemical plants in these areas pro-
vide most of the raw materials needed in 
the plastics industry. 
Plastics are divided into two main 
groups: thermoplas~ic and thermosetting. 
The thermoplastic materials are permanent-
ly fusible, alternately melting when heated 
and hardening when cooled. At very high 
temperatures they will usually decompose 
or vaporize. The more familiar examples 
of "this type are the vinyls, styrene, 
polyethlene and cellulosic plastics. The 
thermosetting plastics on the other hand 
may be made permanently infusible. They 
become firm when heated and usually are 
unaffected by reheating. Common examples 
of this type are phenol, melamine, epoxy 
and polyester plastics. 
The most important characteristic of 
synthetic plastics has been their versa-
tllity. The chemist has been able to 
produce materials that have the transpar-
ency of glass, hardness of rock, and in-
sulating ability of mica. They can be 
molded easily and are resistive to mois-
ture, moderate heat, sunlight and other 
material deteriorating elements. 
The 3 most widely used plastics (in 
order of production and consumption) are: 
polyethylene, the vinyls, and styrene 
resin. The production of polyethylene 
reached 30 percent of all plastics that 
were produced in the U.S. in 1969. Approxi-
mately 85 percent of the polyethylene is 
produced in Texas and Louisana where 30 
of the 35 production sites are located. 
Since 1960 the thermoplastic pro-
duction has increased at an average 
annual rate of 13 percent compared with 
a modest 7 percent for the thermosetting 
resins. It is important to note that 
plastics production has grown three 
times as fast as total manufacturing 
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production in the U.S. since 1960. 
As the industry expands and consider-
able amounts of money are injected into RID 
there is little doubt that the Age of 
Pl asti cs is about to be entered-. - -
1. Source: FRB Dallas, Business Review, 
April 1970. 
******** 
PRECISION INVESTORS CLUB 
There are 10 openi~gs av~lable in the 
Precision Investors ClUb. tftis education-
al investment club meets - one~ight each 
month at the offices or:.Dean ~itter in the 
Del Monte Shopping Center.. The next meet-
ing is at 1900, 4 Augu S:S .--- The objective of 
the club is to educate ltS members hb~ to 
handle an investment portfolio. Emphasis 
is not on making a "killing in the market" 
but financial success is certainly a 
consideration. 
The membership is restricted to 25 
members and the initial jOining fee of 
$100 will give the new member an equival-
ent share of stock in the club. The 
monthly investment plan calls for $10 
~er person. If anyone is interested call 
375-1676 or drop your name in SMC # 1259. 
******** 
SYSTEM HELPS FAMILIES PICK CORRECT HOUSING 
NPS Monterey, Calif.--Three officers 
at the Naval Postgraduate School have pre-
pared a report on how to select family 
housing by using techniques of systems 
analysis. 
Titled, OHSUSA, for Optional Housing 
Selection Using System Analysis, the 
paper includes a 12-step outline designed 
to show the user whether it is more economi-
cal to buy a house, rent one, or rent 
while waiting for Government quarters. 
(This article appeared in the 15 July 
issue of Navy Times.) 
The authors Lt. Cmdrs. T. L. Johnson, 
N. B. Kay, and Lt. J. E. Handberry were 
fulfulling the partial requirements of 
Professor J. A. Jollyls MN 4145-- Systems 
Analysis Course. 
Comments should be directed to SMC# 2540. 
